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APOLLO TEXTILE MILLS LTD

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 44™ Annual General Meeting of the Shareholders of Apollo Textile Mills
Limited will be held on 30™ October 2017 at 10:30a.m. at 14th Floor, BRR Tower, 1. 1. Chundrigar Road,
Karachi to transact the following business:

1. To receive consider and adopt.the audited accounts of the company for the year ended 30t
June 2017 together with the Auditors and Directors Report thereon.

2. To appoint auditors for the year 2017-2018 and fix their remuneration.

3. Any other matter with the permission of the chair.

For and onrehalf of the Board

o

hief Executive

Karachi: 9" October 2017

Notes:

1. The Share Transfer Book of the company will remain closed from 24™ October 2017 to 30"
October 2017 (both days inclusive)

2. A member entitled to attend and vote at this meeting may appoint proxy in order to be effective
must be received by the Company not less than 48 hours before the meeting.

3. Any individual entitled to attend and vote at this meeting must bring his/her original CNIC or
Passport in original to prove his/her identity. In case of Proxy, must enclose additionally an
attested copy of his/her CNIC or Passport. Representative of corporate member should brmg the
usual documents required for such purpose.

4. Shareholders are requested to notify the change of address, if any, immediately.
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The financial results for the year ended June 30, 2017 are summarized below:

DIRECTOR'S REPORT TO THE SHAREHOLDER

IN THE NAME OF ALLAH, THE MOST: GRACIOUS, THE BENEVOLENT, THE MOST MERCIFUL

The director of Apollo Textile Mills Limited feel great pleasure in presenting audit report with audited financial

ment of the Company at the Annual General Meeting of the Company for the financial year ended June 30,2017,

OPERATING FINANCIAL RESULTS

During the year under review the company remained closed, due to the prevailing crisis in the textile sector.

2017 2016
Rupees Rupees
Loss before taxation (79,080,601) (88,150,037)
Provision for taxation . 60.853.128
Net loss (79,080,601) (27,336,5909)
Un-appropriated (loss) _ (5,579,902) (6,090,596)
Transfer from surplus on revaluation of fixed assets
Assets an account of incremental depreciation for the
period Net off defferd tax 17,999.684 19,647,083
Un-appropriated (Loss (66.660.820) (13,780.422)

Auditors

The auditors, M/s Moochhala Gangat & Co., Chartered Accountants, the auditors of the company retire and are eligible

for reappointment. The Board of Directors,
appointment of M/s Moochhala Gangat & Co, Chartered Accountants, for the year ended June 30, 2018.

based the recommendation of the audit committee, would recommend the

Future Qutlook
The management is striving hard to achieve better results.

Code of Corporate Governance

are aware of their responsibilities under the code of corporate governance of the Listing

The directors of'your company
Regulations' of the Stock Exchange in the country under instruction from Securities & Exchange Commission of
Governance in your Company as required by the

Pakistan. We are taking all‘necessary steps to ensure good Corporate
code.
STATEMENT ON CORPORATI AND FINANCIAL REPORTING FRAME WORK

a.  The financial Statements prepaid by the management of the Company, present fairly its state of affairs, the result
of its operations, cash flows and changes in equity.

b. Company has maintained proper books of accounts.

c. Appropriate accounting policies have been consistentl
reasonable and prudent judgment.

d. In preparation of the financial statements international accounting standards, as applicable in
Pakistan. have been followed and departure, if any has been adequately disclosed, ‘

y applied and accounting estimates are based on

Internal auditor is continuously reviewing the existing system of internal control znd other procedures.

The process of review will continue and any weakness in control will have immediate attention of the

management.
£ There are no significant doubts upon the Company's ability as going concern.
There has been no material departure: from the best parities of Corporate Governance, as detailed in

the listing regulation.



I During the year under review, three meetings of the boards of the director were held and attend as

follows.
Name of director No of meeting attended
Mr. Ikram Zahur 3

Mr. Abdul Rehman Zahur
Mr. Muhammad Tahir Khan
Mr. Muhammad Farooq
Mr. Shabbir Ahmed

Mr. Riaz Hussain
Mr, Muhammad Liaguat

R W R W

Leave of absence was granted to directors who could not attend the meeting.

i The statement of pattern of the share holding of the Company as at June 30, 2016 is annexed. This
statement is prepared in accordance with the Code of Corporate Governance.

j. During the year under review the trading in shares of the Company by the Directors, CEO and theirspouses

as follows:
Opening balances as | Purchase Sale Closing Balances as
on 01/07/2016 on 30/06/2017
Mr. lkram Zahur 777,450 - - 777,490
Mr. Abdul Rehman | 733,990 - - 733,990
Zahur )

AUDIT COMMITEE

The board of directors in compliance to the Code of Corporate governance has established an Audit )

Committee comprising of the following directors:

Mr. Muhammad Tahir Khan Chairman .
Mr. Abdul Rehman Zahur Member : o ;
Mr. Riaz Hussain Member

AKNOWLEDGEMENT

The board of Directors:would like to place on record thanks to customers, suppliers, shareholder and égsnts, and
employees for the services rendered by them' with the hope that they will continue to display the same spirit with

all zeal and devotion in the time ahead.

For and behalf ofthe Board of Directors

\-.Lq\ﬁ

Chief Executive

Karachi: 09th October 2017
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‘ REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE
-l GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate
Governance (the “code”) prepared-by the Board of Directors of Apollo Textile Mills Limited (the “Company”)
for the year ended June 30, 2017 to comply with the requirements of Listing Regulations No. 5.19 of the
Pakistan Stock Exchange where the Company is listed.

ol
L

t The responsibility for compliance with the Code is that of the Board of Directors of the Company. Our
responsibility is to review, to the extent where such compliance can be objectively verified, whether the
Statement of Compliance reflects the status of the Company's compliance with the provisions of the Code
and report if it does not and to highlight any non—compliance with the requirements of the Code. A review is
limited primarily to inquiries of the Company's personnel and review of various documents prepared by the
Company to comply with the Code.

f

g
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As a part of our audit of the financial statements we are required to obtain an understanding of the
accounting and internal control systems sufficient to plan the audit and develop an effective audit approach.
We are not required to consider whether the Board of Directors’ statement on internal control covers all risks
and controls or to form an opinion on the effectiveness of such internal controls, the Company’s corporate
governance procedures and risks.

The Code requires the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on terms equivalent to those that prevail in
arm'’s length transactions and transactions which are not executed at arm’s length price and recording proper
justification for using such alternate pricing mechanism. We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board of Directors
upon recommendation of the Audit Committee. We have not carried out any procedures to determine
whether the related party transactions were undertaken at arm’s length price or not.

Based on our review, we are unable to express any comments that the Company’s records reflect the
Company’'s compliances in all material respects and with the best practices contained in the Code of
Corporate Governance as applicable to the Company for the year ended June 30, 2017,

Moochhala Gangat & Co.
Chartered Accountants

Name of the engagement partner:
N Mr. Hugsaini Fakhruddin

-y
i

I gzzaec iﬂ 9 OCT 2017

Principal Office : F-4/2, Mustafa Avenue, Block 9, Behind * The Forum”,Clifton, Karachi-Pakistan. Ph: (92-21) 35877806-810
¥ Lahore Office  : 25-E Main Market, Gulberg-2, Lahore Ph: (92-42) 35759226

Islamabad Office: 1st Floor, Evacuee Trust Complex, Sir Agha Khan Road, F-5/1, Islamabad Ph: (92-51) 2569470
r Web: www.mgc.com.pk
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L AUDITORS' REPORT TO THE MEMBERS

f We have audited the annexed Balance Sheet of APOLLO TEXTILE MILLS LIMITED as at June 30, 2017 and the
related Profit and Loss Account, Statement of Comprehensive Income, Cash Flow Statement, and Statement of
Changes in Equity together with the notes forming part there of, for the year then ended and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of our audit. ‘

t

It is the responsibility of the company’s management to establish and maintain a system of internal control,
and prepare and present the above said statements in conformity with the approved accounting standards
and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the above said
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the above said statements. An audit also includes assessing the
accounting policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable basis for our
opinion and, after due verification, we report that -

i. The company has stopped its operations since the closing of financial year 2014 and during the year
ended June 30, 2017 the company sustained after tax loss of Rs. 79.080 million and its accumulated
losses stood at Rs. 77.396 million. These events indicate a material uncertainty that may cast
significant doubt on the Company’s ability to continue as a going concern and therefore the Company
may be unable to realize its assets and discharge its liabilities in the normal course of business. The
financial statements have been prepared on going concern basis but, in our opinion, management’s
use of going concern assumption in the financial statements is inappropriate.

ii. As disclosed in note 15.1 and 15.2 of the financial statements where it has been mentioned that the
stocks of raw cotton and cotton yarn was misappropriated by the banks and their mugaddams
amounting to Rs 298,517,457 and Rs 985,083,102 respectively which were pledged with various
financial institutions. The company has filed suits against them in the Honorable High courts for the
recovery of value of misappropriated stocks as disclosed in the aforesaid note. We would also like to
draw your attention towards note 12.1.1 to 12.1.8 which describes the matters relating to the stocks
and the pending suits filed by and against the company.

iii. As disclosed in note 12.1.1 to 12.1.8 of the financial statements where it has been mentioned that
there are suits filed against the company.

iv.  We have sent various confirmationsto banks/financial institutions and legal advisors for the
confirmation of long term finances, margin on bank guarantees, liabilities against assets subject to
finance lease, short term finances, bank balances and contingencies and commitments reported in
the financial statements. However we did not receive any replies from them.

s

L;%g:iﬁal Office : F-4/2, Mustafa Avenue, Block 9, Behind “ The Forum”,Clifton, Karachi-Pakistan. Ph: (92-21) 35877806-810
Lahore Office  : 25-E Main Market, Gulberg-2, Lahore Ph: (92-42) 35759226
Islamabad Office: 1st Floor, Evacuee Trust Complex, Sir Agha Khan Road, F-5/1, Islamabad Ph: (92-51) 2569470
Web: www.mgc.com.pk
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Chartered Accountants

v.  The company has not charged finance cost on long term finances, short term finances and finance
lease obtained from banks / financial institution and also the current maturity of long term finances
has not been made in the financial statements by the company.

vi.  The company is following revaluation model to value land & buildings and plant and machinery as per
the requirements of IAS 16. However, the company has not carried out any revaluation since May 31,
2005. Further, the recoverable amount of surplus on revaluation of fixed assets is dependent upon
continued operation of the Company.

vil, The company is operating an -unfunded gratuity scheme and is following actuarial valuation to
calculate provision as per requirement of IAS- 19. However, the company has not carried out actuarial
valuation since June 30, 2009.

viii. We were unable to obtain appropriate evidence as to the most of the assets and liabilities.

As a result of the matters stated above, we were unable to determine whether any adjustments might have
been found necessary in respect of recorded or unrecorded inventories, long term finances, margin on bank
guarantees, short term finances, liabilities against asset subject to finance lease and property, plant and
equipment and the elements making up the profit and loss account, statement of comprehensive income,
cash flow statements and statement of changes in equity.

Because of the.significance of the matters discussed in paragraphs i - viii above, we are unable to form an
opinion as to whether:

(a) proper books of accounts have been kept by the Company as requiréd by the Companies Ordinance,
1984;

(i) the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984 and are in agreement with the
books of account and are further in accerdance with accounting policies consistently applied;

(i) the expenditure incurred during the year was for the purpose of the Company’s business; and

(iii) the business conducted, investments made and the expenditure incurred during the year were
in accordance with the objects of the Company.
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(c) the balance sheet, profit and loss account, statement of comprehensive income, cash fiow statement
and statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan, and give the information required by the
Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of
the state of the Company’s affair as at June 30, 2017 and of the loss, comprehensive loss, its cash
flows and changes in equity for the year then ended;

(d) In our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

NMA,_J\(&&@,

Moochhala Gangat & Co.
Chartered Accountants

Name of the audit engagement parther:
Mr. Hussaini Fakhruddin

Karachi
Date:
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APOLLO TEXTILE MILLS LIMITED
BALANCE SHEET
AS AT JUNE 30, 2017

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorised Capital
20,000,000 (2016: 20,000,000) ordinary shares of Rs. 10 each

Issued, subscribed & paid-up capital
General reserve
Accumulated loss

Surplus on revatuation of fixed assets

Non-current liabilities

Long term finances - secured

Liabilities against assets subject to finance lease
Deferred liabilities

Current Liabilities

Trade and other payables

Accrued mark-up ‘
Short term bank finances - secure
Current portion of long term finances

Current portion of liabilities against assets subject to finance lease

Pravision for taxation

Contingencies and Commitments
Total Equity and Liabilities
ASSETS

Non-Current Assets
Property, plant and equipment
Long term deposits

Current Assets

Stores, spares and loose tools
Stock-in-trade

Trade debtors - unsecured, considered good
Loans and advances - considered good
Trade deposits

Sales tax refundable from government
Other receivables

Cash and bank balances

Total Assets

SRS

NS e

12

iz

14
15

16
17

18
19

The annexed ngtes f&m an integral part of these finangial statements.

[

W

CHIEF EXECUTIVE DIRECTOR

ipb

2017 2016

------------ ERypEEs s
200,000,000 200,000,000
82,847,000 82,847,000
142,000,000 142,000,000
(77,396,374) (7,765,607)
147,450,626 217,081,393
205,508,496 214,958,330
392,915,253 392,915,253
5,545,043 5,545,043
47,281,463 47,281,462
445,741,759 445,741,758
26,387,798 21,587,799
239,712,319 239,712,219
1,153,888,574 1,153,888,574
63,936,000 63,936,000
13,719,441 13,719,441
1,497,644,032 1,492,844,033
2,296,344,912 2,370,625,513
743,216,860 807,856,377
67,167,249 67,167,249
810,384,109 875,023,626
96,476,808 96,476,808
1,283,600,559 1,283,600,555
6,459,631 16,105,802
14,100,748 14,095,660
50,855,962 50,855,962
32,516,687 32,516,687
1,950,409 1,950,409
1,485,960,804 1,495,601,887
2,296,344,912 2,370,625,513

CHIEF FINANCIAL OFFICER
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APOLLO TEXTILE MILLS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

Net sales
Cost of sales
Gross profit

Administrative and general expenses

Operating loss

Finance costs

Loss before taxation
Taxation
Loss after taxation

Loss per share - basic and diluted

Note

20
21

22

23

——

24

25

The annexed notes form an integral part of these financial statements,

(.L-ﬁ\\--

CHIEF EXECUTI DIRECTOR

CHIEF FINANCIAL OFFICER

2017 2016
----- (RUPEES)---mnmmnmnnnmn

(69,853,891) (77,073,694)
(69,853,891) (77,073,694)
(9,195,861) (11,112,132)
(9,195,861) (11,112,13%)
(79,049,752) (88,185,826)
(30,849) (4,211)
(79,080,601) (88,190,037)
- 60,853,128
(79,080,601) (27,336,909)
(5.54) (3.30)

&
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APOLLO TEXTILE MILLS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2017

Loss for the year

Other Comprehensive Income:
Incremental depreciation arising from revaluation
of property, plant and equipment
Deferred tax relating to component of
comprehensive loss
Other comprehensive income - net of tax

Total comprehensive loss for the year

The annexed notes form an integral part of these financial statements.

-

2017 2016
------------ (Rupees)----==--==-=--
(79,080,601) (27,336,909)
17,999,684 19,647,083
(5,579,902) (6,090,596)
12,419,782 13,556,487
(66,660,820) (13,780,422)

CHIEF EXECUTIV (o, DIRECTOR / W CHIEF FINANCIAL OFFICER




= =

APOLLO TEXTILE MILLS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2017

Cash Generated from Operations

Loss before taxation (79,080,601) (88,1590,037)

Adjustments for:

i

Depreciation 137 | 64,639,517 70,595,235

Finance costs 232 30,849 4,211
64,670,366 70,599,446

Loss before working capital changes (14,410,235) (17,590,591)

(Increase)/Decrease in Current Assets

Stock-in-trade - -

Trade debtors - unsecured, considered good 9,646,172 41,235,994

Loans and advances - considered good (5,086) .

Trade depaosits - -

Sales tax refundable from government B 7,426,995

9,641,085 48,662,989

Increase/(Decrease) in Current liabilities

Trade and other payables 4,799,999 (29,769,594)

Cash generated from operations 30,850 1,302,804

Payments for:

Finance costs 23 (30,849) (4,211)

Taxes = (6,102,234)

Net cash from operating activities ( A) - (4,803,641)

Cash Flow From Investing Activities
Net cash (used) in investing activities ( B ) " N
Cash Flow From Financing Activities

Net cash (used) in financing activities ( C )

Net increase/(decrease) in cash and cash equivalents ( A+B+C ) - (4,803,641)

Cash and cash equivalents at the beginning of the year - 4,803,641

Cash and cash equivalents at the end of the year -

Cash and Cash Equivalents
Book overdraft - -
Cash and bank balances - B

CHIEF FINANCIAL OFFICER

A DIRECTOR ,_,,Q___‘/{A__‘i‘/_

CHIEF EXECUTIV
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APOLLO TEXTILE MILLS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2017

Balance as at July 01, 2015

Loss for the year ended June 30, 2016
Other comprehensive income for the year
Total comprehensive loss

Balance as at July 01, 2016

Loss for the year ended June 30, 2017
QOther comprehensive income for the year

Total comprehensive loss

Balance as at June 30, 2017

: General Accumulated
Sh
are Capital Raservi \osg Total
(Rupees,)-
82,847,000 142,000,000 6,014,815 230,861,815
- - (27,336,909) (27,336,509)
- - 13,556,487 13,556,487
- - (13,780,422) (13,780,422)
82,847,000 142,000,000 (7,765,607) 217,081,393
- - (79,080,601) (79,080,601)
5 - 9,449,834 9,449,834
- - (69,630,767) (69,630,767)
. 82,847,000 142,000,000 (77,396,374) 147,450,626

The annexed notes form an integral part of these financial statements.

A,

J‘/L
CHIEF EXECUTIV whne DIRECTOR l

CHIEF FINANCIAL OFFICER
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APOLLO TEXTILE MILLS LIMITED

APOLLO TEXTILE MILLS LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2017

1 STATUS AND NATURE OF BUSINESS

Apollo Textile Mills Limited (the Company) was incorporated in Pakistan on August 09, 1973 as a public limited
company under Companies Act 1913 (now Companies Ordinance 1984) and started commercial production on
November 16, 1976. The Company is principally engaged in the manufacturing and sale of cotton yarn. The Company
is listed on the Karachi, Lahore and Islamabad's stock exchanges. The registered office of the Company is located at
C 1, Ground Floor, 16th Commercial Street, Phase I1I Ext., D.H.A, Karachi in the province of Sindh and the
manufacturing facility is located at Jasilwahin, Jhang Road, Muzaffargarh in the province of Punjab.

2 BASIS OF PREPARATION

2.1 Statement of Compliance

These financial statements have been prepared in accordance with approved accounting standards as
applicable in Pakistan. Approved : accounting standards ‘comprise of such International Financial Reporting
Standards(IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance 1984, provisions of iand directives issued under the Companies Ordinance,1984. In case
requirements differ, the provisions of or directives of the Companies Ordinance,1984 shall prevail.

2.2 Accounting Convention

These financial statements have been prepared under the historical cost convention except as disclosed in the
accounting policies herein below.

2.3 Initial application of standards, amendments or an interpretation to existing standards
The following amendments to existing standards have been published that are applicable to the company’s
financial statements covering annual periods, beginning on or after the foliowing dates:

2.3.1 Amendments to published standards effective in current year

The following standards, amendments and interpretations are effective for the year ended June 30,
2017. These standards, interpretations and the amendments are either 1ot relevant to the Company's
operations or are not expected to have significant impact on the Company's financial statements other
than certain additional disclosures.

Amendments / Interpretation
Effective date

(accounting periods

beginning on or after)

IAS 16 - Property, Plant and Equipment June 30, 2016

1AS 38 - Intangible Assets June 30, 2016

1AS 19 - Employees Benefits June 30, 2016
IAS 34 - Interim Financial Reporting . June 30, 2016

1AS 01 - Presentation of Financial Statements June 30, 2016
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APOLLO TEXTILE MILLS LIMITED

2.3.2 Standards, amendments and interpretations to existing standards that are not yet

effective and have not been early adopted by the Company.
The following standards, amendments and interpretations are only effective for accougting periods,
beginning on or after the date mentioned against each of them. These standards, interpretations and

the amendments are either not relevant to the Company's operations or are not expected to have
significant impact on the Company’s financial statements other than certain additional disclosures.

Standards / Amendments / Interpretation
: - Effective date

(accounting periods
beginning on or after)

Amendments to IFRS 9 'Financial Instruments' - Clarification on the

classification and measurement of financial assets and liabilities. January 1, 2018

Amendments to IFRS 15 'Revenue From Contracts with Customers' -

Recognition and measurement of revenue from contracts. January 1, 2018

Amendments to IFRS 16 'Lease’ - Recognition of leases on balance sheet.
January 1, 2019

Amendments to IAS 7 'Statement of Cash Flows' - Amendments as a result of
the disclosure initiative. January 1, 2017
Amendments to 1AS 12 'Income Taxes - Recognition of deferred tax assets for
unrealized losses. January 1, 2017
Amendments to IFRIC 22 !Foreign Currency Transactions' - Clarification on the

date of foreign currency transactions. January 1, 2018

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Staff Benefits
3.1.1 Defined benefit plan - Gratuity Scheme

The Company operates an unfunded gratuity scheme for all its employees. These benefits are payable
to employees on completion of prescribed qualifying period of service under the scheme.

Liability in respect of gratuity payable to employees has been fully provided for in these accounts on the
basis of actusrial valuation and is charged to profit and loss account.

Actuarial gain and losses are recognised as per the recommendation in actuarial valuation report. The
most recent valuation was carried out as of June 30, 2009,

Az,
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APOLLO TEXTILE MILLS LIMITED

Leases

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases. Assets held under
finance leases are recognized as assets of the Company at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is included
in the balance sheet as liabilities against assets subject to finance lease. The liabilities are classified as current
and long-term depending upon the timing of payment. Lease payments are apportioned between finance
charges and reduction of the liabilities against assets subject to finance lease so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are charged to profit and loss account,
unless they are directly attributable to qualifying assets, in which case they are capitalized in accordance with

the Company.
Trade And Other Payables

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to
be paid in future for goods and services received whether billed to the Company or not.

3.4 Taxation

3.4.1 Current

Provision for current taxation is based on taxable income for the year at the current rates of taxation
after taking into account tax credits and rebates available, if any, or minimum taxation at the rate of
one percent of the turnover whichever is higher. However, for income covered under final tax regime,
taxation is based on applicable tax rates under such regime.

3.4.2 Deferred

Deferred tax is recognized using the balance sheet liability method, providing for all the temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. In this regard, the effects on deferred taxation of the portion
of income subject to final tax regime is also considered in accordance with the requirement of Technical
Release-27 of Institute of Chartered Accountants of Pakistan.

Deferred tax liabilities are recognized for all temporary differences. A deferred tax asset is recognized to
the extent that it is probable that future taxable profits will be available against which temporary
difference can be utilized. 'Deferred tax asset are reviewed at each reporting date and are reduced to
the extent that is no longer probable that the related tax benefits will be realized. .

3.5 Property, Plant And Equipment

3.5.1 Owned

These are stated at cost / revalued amounts less accumulated depreciation. Depreciation is charged to
profit and loss account applying the reducing balance method at the rates specified in fixed assets
except for land, building and plant and machinery, which are stated at revalued amount. An amount
equal to the incremental depreciation charged during the year net of deferred tax on revalued assets is
transferred from the surplus on revaluation of fixed assets to unappropriated profit.

Depreciation is charged from the date the asset is put into operation and discontinued from the date
the asset it is retired.

Gains or losses on disposal of items of property, plant and equipment are dealt through the profit and
loss account. Normal repair and maintenance are charged to expenses as and when incurred. Major
renewals and replacements are capitalized and the assets so replaced, if any, are retired.

3.5.2 Capital work in progress

Capital work-in-progress is stated at cost. All expenditures connected to the specific assets incurred
during installation and construction period are carried under capital work-in-progress. These are
transferred to specific assets as and when assets are available for use.
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3.5.3 Leased

Leased assets are depreciated over their expected useful lives on the same basis as owned assets.

3.5.4 Impairment of asset

The carrying amount of the company's assets are reviewed at each balance sheet date to identify
circumstances indicating concurrence of impairment loss or reversal of previous impairment losses. If
any such indications exist, the recoverable amounts of such assets are estimated and impairment losses
or reversal of impairment losses are recognized in the profit and loss account. Reversal of impairment

loss is restricted to the original cost of the asset.

3.6 Stores and spares
Stores and spares are valued at lower of cost and net realizable value less allowance for the obsolete and slow
moving items.Cost is determined using moving average method.
Provision for obsolete and slow moving stores, spares and loose tools is determined based on management's
estimate regarding their future usability.
Ttems in transit/bond are valued at cost comprising invoice value plus other charges incurred thereon upto the
balance sheet date.

Net realizable value signifies the estimated seliing price in the ordinary course of business less the estimated
costs necessary to be incurred to make the sale.

3.7 Stock in trade.

Stock in trade is valued at the lower of cost and net realizable value
Cost incurred in bringing each pro;juct to its present location and condition are accounted for as follows.

Raw and packing material except in transit/bond at purchase cost on weighted average basis.
Finished goods and work in process average production cost which includes cost of :

- Direct material
- Direct expense
- Overheads

Waste stock value is determined by net realizable value.

Items in transit/bond are valued at cost comprising invoice value plus other charges incurred thereon upto the
balance sheet date. . _

Net realizable value signifies the estimated selling price in the ordinary course of business less cost necessary
to be incurred to make the sale.

3.8 Trade Debts

Trade debts are recognized at fair value of consideration receivable. Debts considered irrecoverable are written
off and provision is made against those considered doubtful of recovery.

3.9 Foreign Currencies Translations

Pakistan rupee (PKR) is the functional currency of the Company. Monetary assets and liabilities in foreign
currencies are translated into Pak Rupees at the rates of exchange prevailing gt the balance sheet date except
for those covered by forward contracts, which are stated at contracted rates. Foreign currency transactions are
translated into Pak Rupees at the rate of exchange prevailing at the date of transaction except for those
covered by forward contracts, which are translated at contracted rates. Exchange gain and loss on translation
are taken to profit and loss account.

3.10 Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement,
cash and cash equivalents include cash in hand and with bank. The fair value of cash and cash equivalents

approximates their carrying amount,

Az,
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Revenue Recognition

Revenue is recognized to the extent that is probable that the future economic benefits will flow to the
Company and the revenue can be measured reliably. Revenue is measured at the fair value of consideration
received or receivable on the following basis: gy 8

Sales are recorded as revenue when the title of the goods is transferred to the customer which normally
corresponds with the dispatch of goods to customers.

Provisions

Provisions are recognized when the company has & present legal or constructive obligation as a result of past
events, it is probable that an out flow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made. Provision are reviewed at each balance sheet and adjusted to

reflect the current best estimates.

Borrowing Costs

Borrowing costs are recognized as an expense in the period in which they are incurred.
Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset

are capitalized as part of the asset.
Related Party Transactions

Transaction with related parties are carried out on commercial terms-and conditions.

Other Financial Assets And Liabilities

All other finandial assets and financial liabilities are recognized at the time when the company becomes a party
to the contractual provisions of the instrument. Any gain or loss on the recognition and derecognition of the
financial assets and financial liabilities are included in the profit and loss account of the current year. All
financial assets and financial liabilities, other than disclosed above, are carried at amortized cost. The fair value
of these approximate their carrying amount.

Offsetting Of Financial Assets:And Financial Liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet when
there is a legally enforceable right to set-off the recognised amounts and the Company intends to either settle
on a net basis, or to realise the asset and settle the liability simultaneously and the same is required or
permitted by IAS / IFRS or interpretations thereof.

Proposed Dividénds And Transfer Between Reserves

Dividend distribution to the Company's shareholders is recognized as a liability in the period in which dividends

are approved.
Transfer between reserves made subsequent to the balance sheet date is considered as non-adjusting event

and is recognized in the financial statement in the period in which such transfer are made.
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2017 2016
------------ (Rupees )---==---====--
4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary shares of Rs. 10 each 4

2017 2016

7,439,700 7,439,700 Issued for cash 74,397,000 74,397,000

845,000 845,000 Issued as bonus shares 8,450,000 8,450,000

8,284,700 8,284,700 ; 82,847,000 82,847,000

4.1 There were no movements during the reporting year.
4,2 The Company has one class of ordinary shares which carry no right to fixed income.

4.3 6,555,020 shares representing 79.12% (2015: 6,555,020 shares 79,12%) are held by the Consolidated
Overseas Investment & Finance Establishment.

4.4 The company has no reserved shares under options and sales contract.
5 SURPLUS ON REVALUATION OF FIXED ASSETS - NET OF TAX

This represents surplus over book value resulting from the revaluation of fixed assets carried out in the year 2005
adjusted by incremental depreciation arising out of revaluation and deferred taxation.

2017 2016
fols 0 e T e
Balance at the beginning of the year [ 249,619,823 269,266,906
Surplus arises during the year <
Less: Adjustment for incremental depreciation 17,999,684) (19,647,083)
231,620,140 249,619,823
Related deferred tax
Liability for revaluation at the beginning of the year 34,661,493 40,752,089
Increase in deferred tax liability on revaluation “
Transfer to retained earnings in respect of
incremental depreciation during the year (5,579,902) (6,090,596)
29,081,591 34,661,493
205,508,496 214,958,330
6 LONG TERM FINANCES - SECURED
From banking company !
- Term ﬁnam:es 6.1 48,839,289 48,839,289
- Demand finances 62 391,859,378 391,859,378
From related party
- Director's and cthers' loan 6.3 16,152,586 16,152,586
456,851,253 456,851,253
Less: Current portion shown under current liabilities (63,936,000) (63,936,000)
392,915,253 392,915,253

6.1 These facilities for term finances have been obtained by the company from a financial institution which carries a
markup rate of 6 months KIBOR plus 1.5% to 4% (2016: 6 months KIBOR plus 1.5% to 4%) which is repayable
in 10 to 73 equal instaliments on half yearly, quarterly and monthly basis. The facilities are secured against pari
passu charge over fixed assets of the company including land, building, plant & machinery.

6.2 These facilities for demand finances have been obtained by the company from a financial institution which
carries @ markup rate of 3 months average KIBOR plus 3.9% to 6 months KIBOR plus 4% (2016: 3 months
average KIBOR plus 3.9% to 6 menths KIBOR plus 4%) which is repayable in 16 to 20 equal instaliments on
quarterly basis. The facilities are secured against pari passu charge and first mortgage on all present and future
assets of he company including land, building, plant & machinery.
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APOLLO TEXTILE MILLS LIMITED

6.3 This represents mark up free loans from directors repayable in more than one year.

Within one year

After one year but not more than five years

Total minimum lease payments

Less: Amount representing finance charges
present value of minimum lease payments

Less: Payable within one year

7.1 These finances have been obtained by the company from a leasing company which carries effect

7 LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

2017 2016
------------ (RUpees )-======------- mwmmememme = (RUDEES )= == m o m =
~Minimum Minimum
lease Present lease Present
payments Value payments Vaiue
24,454,029 13,719,441 24,454,029 13,719,441
- 5,545,043 = 5,545,043
24,454,029 19,264,484 24,454,029 19,264,484
(5,189,545) - (5,189,545) 5
19,264,484 19,264,484 19,264,484 19,264,484
(13,719,441) (13,719,441) (13,719,441) (13,719,441)
5,545,043 5,545,043 5,545,043 5,545,043

ive interest rate

of 13.83% ( 2016: 13.83%).These finances are secured against demand promissory note and personal guarantee

of one sponsoring director,

8 DEFERRED LIABILITIES

Gratuity
Deferred taxation

8.1 Gratuity

Movement in net liability recognized

Opening net liability
Expense for the year
Closing net liability

8.1.1 Historical information

Present value of defined benefit obligation

Fair value of plan assets

Surplus /(Deficit) in the plan

Unrecognised actuarial gain / (loss)

(Asset) / liability in balance sheet

Experience adjustment arising on plan

liabilities (gains) / losses

Experience adjustment arising on plan

assets gains / (losses)

Yz

2017 2016

Natel 0 soensssesey (Rupees )----------==--
8.1 12,270,666 12,270,666
8.2 35,010,797 35,010,796
47,281,463 47,281,462
12,270,666 12,270,666
12,270,666 12,270,666

2016 2015 2014 2013 2012

------------------------- (RUDEES )-~mneswmmrmmmmmmemmrennas

12,270,666 12,270,666 12,270,666 12,394,667 9,543,060
12,270,666 12,270,666 12,270,666 12,394,667 9,543,060
12,270,666 12,270,666 12,270,666 12,394,667 9,543,060
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Note — ===smrmmeess (Rupees j-----=-===-=-~

Deferred Taxation
This comprises the following:-

Deferred tax liabilities on taxable temporary differences arising

in respect of:

Owned assets 4,439,976 4,439,976‘1

Surplus on revaluation of fixed assets 34,661,493 34,661,493
39,101,469 39,101,469

Deferred tax asset on deductible temporary differences:

arising in respect of:

Provision for gratuity (3,803,506) (3,803,906)

Leased liability net of assets (286,767) (286,767)

Tax losses and.minimum tax . .
(4,090,673) (4,090,673)
35,010,796 35,010,796

Since the company is not in operations and unused tax losses are not expected to be realized, therefore, deferred
tax asset amounting Rs. 30.465 million on such losses have not been recognized.

TRADE AND OTHER PAYABLES

Creditors 13,540,448 13,540,449
Accrued liabilities 4,575,000 175,000
Unclaimed dividend 8.1 2,331,670 2,331,670
Excise duty ' 35,014 35,014
Others 5,505,666 5,505,666

26,387,798 21,587,799

9.1 This represents dividend payable to Consolidated Overseas Investment & Finance Establishment. This
amount is unpaid on the instruction of the said company and dividend declared in 2010 and unpaid due to

the orders of Honourable High Court of Sindh.

2017 2016
Note — --—--emmmoms (Rupees )-=-=--=-----=-
ACCRUED MARK-UP a B
From banking companies
Long term finances 111,002,851 111,002,851
Shart term bank finances 128,709,368 128,709,368
239,712,219 238,712,219
SHORT TERM BANK FINANCES - SECURED
Running finance 11,1 1,153,888,574 1,153,888,574

11.1 These represent finances obtained from financial institutions which carries markup ranging from 5.30% to
15.86% (2016: 5.30% to 15.86%) per annum payable on quarterly basis.These finances are secured
against first pari passu charge over current assets of the Company, pledge of raw cotton yarn, first pari
passu hypothecation charge over charge stock of the Company, lien on export acceptance LC and secured
by personal guarantee of sponsoring directors.

7
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2 CONTINGENCIES AND COMMITMENTS

Contingencies:

Bank guarantees issued to Collector of Customs .

against import license fee on machinery 12,300,000 12,500,060
Claim on The Bank of Punjab 2,421,186,069 2,421,186,069

Claim on Standard Chartered Bank 12,093,523,802 12,093,523,802
Claim on NIB Bank Limited 3,244,043,924 3,244,043,924

Claim on Soneri Bank Limited 3,145,128,891 3,145,128,891

Claim on Summit Bank Limited ( Formerly My Bank Limited) 4,626,542,007 4,626,542,007
Claim on National Bank Limitad '13,261,641,097 13,261,641,097

12.1.1 The company has filed Suit No. 59/2008 against The Bank of Punjab before the Honorable Lahore
High Court, to the tune of Rs. 2,421,186,069/- for the recovery of losses and demges occasioned to
the Company in view of the unauthorized removal of the pledged goods by the said bank and their
mugaddam and for the recovery of maney illegally charged and recovered from the accounts.of the
company and losses occurred due to the unfair practice of the bank. The Bank of Punjab has filed
Suit No cos 06 against the company for Rs. 495,321,000/- in The Honorable Lahore High Court
Lahore.

12.1.2 The Company has filed Suit No. B-91/2008 in The Honorable High Court of Sindh, Karachi against
Standard Chartered Bank Limited to the tune of Rs. 4,447,144,670/- and Suit No B-78 for Rs.
7,646,379,132/- in the Honorable High Court of Sindh, for the recovery of loss and damage
occasioned to the Company in view of unauthorized removal of the pledged goods by the said bank
and their mugaddam and for the recovery of money illegally charged ad recovered from the
accounts of the company by the bank, The Standard Chartered Bank Limited has filed suit no B-
78/2009 against the company for Rs. 509,286,662/- in the Honorable High Court of Sindh, Karachi.

12.1.3 The Company has filed suit No. B-77/2008 in The Honorable High Court of Sindh, Karachi against
NIB Bank Limited to the tune of Rs. 3,244,043,924/- as the said bank contravened the Terms &
Conditions of the agreement made between the bank and the company and NIB Bank has filed suit
No B-59/2008 against the company of Rs. 363,040,038/- in the Honorable High Court of Sindh,
Karachi. ‘

12.1.4 M/s Soneri Bank has filed: suit no B-58/2008 in The Honorable High Court of Sindh, Karachi against
the company for the recovery of Rs. 559,534,188, The company has filed applications for leave to
defend against Soneri Bank Limited to the tune of Rs. 3,145,128,891/- in the Honorable High Court
Sindh, Karachi.

12.1.5 M/s Summit Bank Limited (Formerly My Bank Limited) has filed suit # B-55/2008 in the Honorable
High Court of Sindh, Karachi against the company for the recovery of Rs. 57,180,625. The
company has filed suit No B-118/2009 against M/s Summit Bank Limited (Formerly My Bank
Limited) to the tune of Rs 4,626,542,007/- in the Honorable High Court Sindh, Karachi.

12.1.6 M/s Nationa! Bank of Pakistan has filed Suit # B-115/2008 in the Honarable High Court of Sindh,
Karachi against the company for the recovery of Rs. 98,559,238, The company has filed application
for leave to defend against National Bank of Pakistan to the tune of Rs. 13,261,641,097/- in the
Honorable High Court Sindh, Karachi.

12.1.7 M/s Standard Chartered Leasing has filed Suit # B-1511/2009 in the Honorable Banking Court No
1, Karachi against the company for the recovery of Rs. 29,254,378. The company has filed
application for leave to defend against Standard Chartered Leasing in the Honorable Banking Court
No 1, Karachi.

12.1.8 Based on the opinion of company's legal counsel representing the matter in the courts, the chances
of company's success in all cases are fair and bright.

Commitments
12.2.1 There are no Commitments as on June 30, 2017, (2016:NIL)
2017 2016
Note  cemenncnees {Rupees )----=---------
PERTY, PLANT AND EQUIPMENT
ating fixed assets 13.1 743,216,855 807,856,377




=< d

%01 %07 %01 %0E %01 %01 %01 %I 8 %S %01 (%) NO1LVIDIHA3A 40 31VY
“LLE'958°£08 BEE9EE'S ¥59'189 661 19% 9Ep'T8 8y €1 680'579 9/1°108 758758899 685 VIV EL T18£°S162L 052'eps1E 9107 - ANNOWY DNIAYYYD
]
098'9TTEVL 6¥L'205°L YTE'SPS 6L0'STY S0L'LS 9ERZZT 0857295 950'TZL 9gL’228°ET8 Ty8'EpT'CT £0Z ¥79'59 0SL'EPSIE LI0Z - LNNOWY ONIAUYYD
6.9'818°661°T £80°C90°61  555'SC0°ET _ ¥91'Bv6'C _ [50'998y _ 1pL'Z8B6 GIBEIP'D  065°BL6'S  100'6¥I'9L6 SYCEBD 6T E1C 6YT'EST - £107 ‘aun( O Je se aouejes
= - - - - - = - - - 2 = s|esodsip U0
(T15°6E9°Y9 LL°BE9'EER 88'0EE'9ET (B'6IT'9F 99'DEL"PT IP'BF9'ET £8'805'C9 §5°L11'08 1H°STT'086'65 op'8ZL'0L1'T 90'845'162°¢ - JesA ay) Joy abiey)
ZO1'646'bET'T vv9'872 81 sge'eas’er »P0'T06'T 9EE'TYR'Y £60°696 01’ 1SE 'y £LV'8HB'S 598'891'126 £15726'21 SE9L58'SHT : 910z “AIn( TQ 18 Se souejeg
9T °6L6'PET'T v¥9'BTZ 8T STT'688'C1 vy0'T06'L 9Ef’ I¥8'r  £60°696 DIE ISE'P  E/v'BrP8’'S  SBB'BST'ILH L157CC6'LT 5£97(58’5HT 2 9T0T ‘Sung pg Je Se acue|eg
e E Z : = & - n - - ~ . 2 s|esodsip v
- SET'S65°0L 597'926 PIP'0LT PT'1S OEE'SE §91's1 #5p'69 070'68 . v’ +06'65 9PETET'T £52'101°8 - JeaA By3 Joj 3biEYD)
LZ6'E8E 190" 6LE'C0E LT 118'812'21 008°058°'7 900°908"y 825'€S6 958'18T v £5b'652'S 1¥9'$92'198 14106991 2B87SSLLET = S10Z ‘AInf TQ 18 5B aduejeg
NOLLVID3ud3a
GLCStBZv6l  ZL0S95'97  6LB0LS'ET  EHCEBE'L  TZL'El6F  LZSG0T'T  66E0946'v  BYO'6PD’Y  LELT9T0'065TT 9807 LEL TF 9TP'ELL'BIT  OSLEPSIE £10T 'aung Og je se aduejeq
) E = - - " E Z 3 ] - # sesodsig
o - - = E - - - - - - . SUCRIPPY
BES'SEB'ZYE'T 2€0°595°97 6£8°0L5'ET Lpe'E9t'e TLLSTE'Y ££5°50T°1 66E'9L6"Y 9v3'6¥9'9 LEL'920'065'1 980'LEE"TH 9IR'ELL'81T 0S£'E$S°TE 910z “AIn( 10 1€ se aduejeg
6ES'SEB'TYE'T TE0'S95/97  6Z8/045'ET  EPCLE9E’'t  TLL'El6'b  LLZGGOT'T  66£9Z6'¢  BY9'6P9'9  FEL'9C0'065'T  980LEE'TV 9TF'ELLBIT  DSLEPS'TE 970z ‘aun( Of 18 S Iduejeg
H - - - - - - - - .- - - 5|es0dsig
AT b S o e - i . ” : ) - . ) SLOnIPPY.
BES'SEBTYEL LE0'SQS 9T 6£8'0L5°ET £pe'Eet'e TLL'ETRY £45'S0T°1 BBE'SLE'Y 8r9'649'9 £E2'920°065'T 980°LEETY 9T¥'€LL'81T 0SL'EFS"1E S10Z 'Ajn[ 10 e se asuejeg
1500
....................... . _ saadny e = s
Aauyoew s12u0p|puod aimxy pue | juswdinba | uopejeisw Asauiydew Pue| pjoy 83.) | pue| pjoyasea)
S92IYap siaindwo) 5 ; N = uo Buipjing uo Bulpjing puel ployaald
1e301 BIuely At 4n3uLn, a7 EITeL) S sE
v Juing FETe] HIvR|3 73 ueld Jiope) voN Aoyaey uondzsad
pasean paumo

S135S¥Y Q3IXId ONLLVHIHAO Tl




,f""i"‘

L : 4

=

E—l-n

APOLLO TEXTILE MILLS LIMITED

2017 2016
Note — W esessose (RUpgeS)~ssinnnmm
13,2 Depreciation has been charged to:
Cost of sales * 64,276,061 70,164,609
Administrative and general expenses 363,456 430,626
64,639,517 70,595,235

Had there been no revaluation, the related figures of lease hold land, buildings and plant and machmery as at

0

June 30, 2016 would have been as foliows:

June 30, 2016 June 30, 2017
Cost Accumazla?ed Carrying Ehid Accuma..uiafed Carrying
Depreciation value Depreciation value
(Rupees)
Free hold land 1,759,076 . 1,755,076 1,759,076 - 1,756,076
Factor building on free hold land 168,162,573  125714,285 42,448,289 168,162,573 125,714,285 42,448,289
Non factory building on free hold land 8,232,634 6,097,810 2,134,824 8,232,634 6,097,810 2,134,824
Plant and machinery 1,663,172,183  1,162,482,577 500,689,606 1663,172,183 1162,482,577 500,689,606
[1841,326,466 1,294,94671 547,031,795 | 1841326466 1294,294,671 547,031,795

The. revaluation of land, buildings and plant & machinery was carried out on May 31, 2005 by M/s. Igbal A.
Nanjee & Co. an independent surveyor and revaluer on the basis of market value or depreciated replacement

values as apblicable.

20417 2016
Note ~ wmeemeemeee- (Rupees)--------------
14 STORES, SPARES AND LOOSE TOOLS
Stores 16,130,764 16,130,764
Spares 80,256,801 80,256,801
Loose tools 89,243 89,243
96,476,808 96,476,808
15 STOCK IN TRADE
Raw material 15.1 298,517,457 298,517,457
15.2 985,083,102 585,083,102

Finished goods

1,283,600,559 1,283,600,55%

15.1 The Stock in trade includes stocks of raw cotton and cotton yarmn misappropriated by the banks and their
mugaddams amounting to Rs. 250,877,333 and Rs. 589,382,159 respectively. (2016: Rs 250,877,333 and Rs.
989,382,159). Misappropriated stock is valued as per policy adopted for valuation of Stock in trade and
represents misaooropriation of raw material and finished aoods pledaed with various banks.

15.2 For the recovery of value of misappropriated stock, the company has filed suits against The Bank of Punjab
before the Honerable High Court of Punjab, Lahore and against Standard Chartered Bank and Soneri Bank
Limited before the Honorable High Court of Sindh, Karachi.
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2017 2016
Note S e (217155
16 LOANS AND ADVANCES -CONSIDERED GOOD
Advance income tax ) 14,100,748 14,095,660
14,100,748 14,095,660
17 TRADE DEPOSITS
Margin against bank guarantees 11,175,800 11,175,800
Others 39,680,162 39,680,162
50,855,862 50,855,962
18 OTHER RECEIVABLES
Central excise duty 18.1 1,253,889 1,253,885
Excise duty drawback 656,828 656,828
Others 39,692 39,692
1,950,409 1,950,409

18.1 This represents central excise duty on loans. The matter was decided in Sindh High Court in favour of the
company. However, Federation of Pakistan has filed an appeal before the Supreme Court of Pakistan against

Note

19 CASH AND BANK BALANCES

At banks in current accounts

P

2017
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APOLLO TEXTILE MILLS LIMITED

2017 2016
Note —  -==-mm=een (RUDBES Jrsmsmsnnmsnas
20 NET SALES .
Yarn
Local
21 COST OF SALES
Raw material consumed E-C R = N
Salaries, wages and benefits 21.2 - 621,000
Fuel and power 6,360 408,085
Depreciation : 13.2 64,276,061 70,164,609
Security expense 5,570,000 5,880,000
Insurance g -
QOthers 1,470 -
69,853,891 77,073,694
Opening inventory of finished goods 985,083,102 985,083,102
Closing inventory of finished goods (985,083,102) (985,083,102)
69,853,891 77,073,695
21.1 Raw Material Consumed
298,517,457 298,517,457

Opening stock

Purchases -
298,517,457 268,517,457
(298,517,457) (298,517,457)

Closing stock

519 This includes Rs. Nil (2016: Nil) in respect of retirement benefits.

22 ADMINISTRATIVE AND GENERAL EXPENSES

Directors' remuneration 4,800,000 5,160,000
Salaries and other benefits 22,1 1,490,220 1,140,000
Rent, rates and taxes 72,000 210,000
Postage, telegram and telephone 23,376 -
Printing and stationery 31,840 -
Traveling & conveyance 153,350 &
Legal and professional 800,750 -
Fees and subscription 48,600 E
82,800 =

Repair and maintenance

Advertisement
Vehicles running and maintenance 200,000 960,000

Security charges - 3,036,506
Auditors' remuneration 22.2 200,000 175,000
Depreciation ' 132 363,456 430,626
Others 929,469 "
9,195,861 11,112,132

221 This includes Rs. Nil (2016: Nil) in respect of retirement benefits
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22.2 Auditors' remuneration

Annual audit fee
Half yearly review fee
Out of pocket expense

23 FINANCE COSTS

Bank charges and commission

24 TAXATION

Current
Deferred

Note

25,1

AFPCLLO TEXTILE MILLS LIMITED

2017 2016

------------ (Rupegs)-===----vu-n--
200,000 175,000
200,000 175,000
30,849 4,211
30,848 4211

(91,318,955)

(81,318,955)

24.1 The relationship between tax expense and accounting profit has not been presented in these financial statements
as the major income of the company falls under final tax regime and hence tax has been provided under section

154 and 169 of the Income Tax Ordinance, 2001

25 Earnings Per Share - Basic & Diluted

Loss after taxation
Number of ordinary shares
Basic earnings per share / (loss)

(79,080,601) (27,336,909}
8,284,700 8,284,700
(8.54) (3.30)

25.1 A diluted earnings per share has not been presented as the Company doas not have any convertible instruments
in issue as at June 30, 2017 and June 30, 2016 which would have any effect on the earnings per share if the

option to convert is exercised.
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APOLLO TEXTILE MILLS LIMITED

29 ACCOUNTING ESTIMATES & JUDGEMENTS

The company makes estimates and assumptions that effect the reported amounts of assets and liabilities within the
next financial year. Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.

29.1

29.2

29.3

29.4

295

29.6

Trade Debtors

The Company reviews its receivables against provision required there on an ongoing basis. The provision is
made taking into consideration expected recoveries, if any.

Income Taxes

In making the estimates for income taxes currently payable by the Company the management considers the
current income tax law and decision of appellate authorities on certain issues in the past.

Defined retirement benefit

The Company operates an unfunded gratuity scheme for all its permanent employees. Estimates of liability in
respect of staff retirement gratuity ( note 3.1.1 ).

Provision for obsolete stock

The management continuously reviews its inventory for existence of any items which may have become
obsolete. These estimates are based on historical experience and are continously reviewed.

Impairment of assets

In accordance with the accounting policy, the management carries out the annual assessment to ascertain
whether any of the Company's assets are impaired. This assessment may change due to technological

development.
Depreciable amount and useful life of fixed

In accordance with the accounting policy, the management carries out the annual assessment of depreciable
amount and useful life of fixed assets. The Company seek advice from the technical department in this regard.

30 CORRESPONDING FIGURES

Certain corresponding figures have been reclassified / rearranged for the purpcse of better presentation.However,
no signicant re-arrangements have been made.,

31 Authorisation Of Financial Statements And Appropriations

These financial statements were authorised for issue on 0 9 0 CT 2‘0_1?\/ the Board of Directors.

32 General

Figures have been rounded off to the nearest rupee.
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